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UNITED STATES DEPARTMENT OF AGRICULTURE 
Rural Electrification Administration 
Washington 25, D. C. 


Administrative Bulletin 


SUBJECT: Requirements with Respect to Insurance and Performance 
of Borrowers’ Contractors 


1. It is the policy of the Rural Electrification Administration to 
require Contractors entering into construction contracts with 
borrowers in amounts in excess of $10,000 to secure a perform- 
ance bond on a form approved by the Administrator in a penal 
sum not less than the contract price and to furnish the Admin- 
istration with an executed copy of such bond. For contracts 
amounting to $10,000 or less, the Engineering Division or the 
Power Division, as the case may be, shall determine whether a 
performance bond is required. 


eet is the policy of the Administration to require borrowers’ 
contractors to maintain throughout the construction period in- 
surance of the following types and amounts: 


@. Workmen's compensation insurance covering all employees in 
statutory limits who perform any of the obligations assumed 
by the contractor, under the contract except in the State of 
Mississippi where employers' liability insurance shall be 
maintained (in lieu of Workmen's Compensation Insurance only 
until that State's Workmen's Compensation Act becomes 
effective January 1, 1949) covering all employees for bodily 
injury or death in limits of not less than $50,000 for one 
employee and $100,000 for two or more employees injured or 
killed in any one accident. 


b. Public liability and property damage liability insurance 
covering all operations under the contract: limits for 
bodily injury or death not less than $50,000 for one person 
and $100,000 for each accident; for property damage not less 
than $10,000 for each accident and $25,000 aggregate for 
accidents during the policy period. 


ow 


c. Automobile. Liability imsuran¢e: on,ail«self+propelled ve- 
hicles used.in.connection.with:the; contract whether owned, 
non-owned or hired; public. liabijity limits of not less 
than $50,000 for each accident. 


The agency requires that a connects submit to it evidence of 
compliance with the provisions of this paragraph only if the 
Administrator shall specifically so direct or if the amount of 
_ the contract is less than $10,000, andthe contract is not cov- 
ered by a performance bond’. “Such é6vidérice of compliance shall 
be in the form of a.certificate of insurance executed by an 
authorized insurance company oD! 


- tt Bheal be the responsibil ued of the orn ts determine that 
the contractor has insurance which complies with the requirements 
or the contract. 


-This Bulletin supersedes. all other existing instructions in con- 
flict with the provisions of this Bulietin. 
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